INFORMATION STATEMENT DATED MARCH 16, 2007

This Information Statement has been prepared solely for the purpose of assisting prospective purchasers in making an investment decision with respect to
the Notes. This Information Statement constitutes an offering of these Notes only in those jurisdictions where they may be lawfully offered for sale and
therein only by persons permitted to sell the Notes. No securities commission or similar authority in Canada has in any way passed upon the merits of the
Notes offered hereunder and any representation to the contrary is an offence. The Notes offered under this Information Statement have not been, and will
not be, registered under the United States Securities Act of 1933, as amended (the “1933 Act”), or any State securities laws and, subject to certain
exceptions, may not be offered for sale, sold or delivered, directly or indirectly in the United States, its territories or possessions to or for the account or
benefit of US persons within the meaning of Regulation S under the 1933 Act. In addition, the Notes may not be offered or sold to residents of any
jurisdiction or country of Europe. The Notes are being offered and sold in Canada only.

£ Scotiabank

THE BANK OF NOVA SCOTIA
CI PERFORMER™ DEPOSIT
NOTES (YIELD), SERIES 1

$100,000,000 Maximum
GUARANTEED PRINCIPAL REPAYMENT

The Bank of Nova Scotia — CI Performer™ Deposit Notes (Yield), Series 1, (the “Notes”) issued by The Bank of Nova
Scotia (the “Bank”) will mature on or about May 24, 2015 (the “Maturity Date”). The Notes have been developed to
provide holders of Notes (“Investors”) who hold the Notes to the Maturity Date with principal protected notes that provide
exposure to the distributions and capital appreciation of the Class A units (the “Units”) of Signature Income & Growth
Fund (the “Fund”), a mutual fund managed by Signature Advisors of CI Investments Inc. (the “Fund Manager”). The Fund
seeks to provide a steady flow of current income while preserving capital by investing in a diversified portfolio of securities
composed mainly of equity, equity-related and fixed income securities of Canadian issuers.

The return on the Notes is linked to a portfolio (the “Portfolio”) consisting of book-keeping accounts holding notional Units
and notional 0.50% coupon bonds (“Bonds”) of the Bank and a notional loan facility (the “Loan”). Initially, the Portfolio
will have 125% exposure to the Units. Thereafter, the Portfolio will be rebalanced as described in this Information
Statement. See “Description of the Notes — Asset Allocation and Asset Allocation Calculation”.

For the avoidance of doubt, the Portfolio is notional only and all actions taken with respect thereto including, without
limitation, all holdings, purchases, sales and redemptions of Units and/or Bonds, receipts and reinvestments of Distributions
and drawdowns and repayments of any Loans are notional actions only. All references contained in this Information
Statement to any such actions or events are to be construed as notional actions and events only. Since the Portfolio is strictly
notional and each of the Fund Account, the Bond Account, the Distribution Account (as each such term is defined below) and
the Loan are book-keeping entries only, at no time will the Portfolio actually hold or own Units or Bonds and Investors will not
have any rights to acquire, or any direct or indirect ownership of or entitlement to, Units, Bonds or assets reflected in the
Portfolio. Investors will not, by virtue of holding Notes, be entitled to the rights or benefits of a unitholder of the Fund. See
“Description of the Notes” and “Risk Factors”.

At the Maturity Date, each Investor will receive an amount per Note equal to: (i) the amount deposited of $100
(the “Principal Amount”); and (ii) the variable return, if any (the “Variable Return”), calculated as set forth in this
Information Statement. The Variable Return, if any, will be based on the return on the Portfolio after the payment of
Program Fees and Loan interest. See “Fees and Expenses Associated with the Notes”.

An amount equal to 75% of all normal cash distributions (“Distributions”), if any, made by the Fund on Units held in the
Portfolio as of the record date for any such Distribution will be credited to a distribution account (the “Distribution
Account”) maintained by the Calculation Agent. The Distribution Account will fund the payment to Investors of monthly
coupons, if any (“Monthly Coupons”), on the Notes. Any such Monthly Coupon will be paid within ten Business Days
following the end of the month in which a Distribution is paid during the term of the Notes commencing June 2007. There is
no guarantee that the Fund will make any Distributions on the Units, in which case Monthly Coupons will not be paid on the
Notes. The remaining 25% of Distributions, if any, together with any Special Distributions, paid on Units in the Fund
Account will be reinvested in the Fund Account at the then prevailing net asset value per Unit. See “Description of the
Notes — Monthly Coupons” and “Risk Factors™.

PRICE: $100 PER NOTE
Minimum Subscription: $5,000 (50 Notes)
FundSERYV Code: SSP 200

A prospective investor should decide to invest in the Notes only after carefully considering with his or her advisor as to
whether the Notes are a suitable investment in light of the particular circumstances of the investor and the information set
out in this Information Statement. Neither the Bank, Scotia Capital Inc., the Fund Manager nor any of their respective
affiliates makes any recommendation as to whether the Notes are a suitable investment for any person.

“Scotiabank”, “Scotia Capital”, and the flying “S” logo are registered trademarks of The Bank of Nova Scotia.

“CI Investments”, “CI”, “Signature”, “Signature Funds”, “Signature Income & Growth Fund” and the CI Investments
design are trademarks of CI Investments Inc. and have been licensed for use by the Bank and its affiliates.
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The Bank has taken reasonable care to ensure that the facts stated in this Information Statement with respect to
the Notes are true and accurate in all material respects. However, the Bank and the Selling Agent make no assurances,
representations or warranties with respect to the accuracy, reliability or completeness of any information obtained
from third parties reproduced herein.

Neither the Bank, the Selling Agent, the Fund Manager nor their respective affiliates makes any representation as
to the future performance of any of the Units or the Bonds. Investors should make any decision to invest in the Notes
based only on their own views on the likely future performance of the Portfolio without reliance on the Bank, the
Selling Agent, the Fund Manager or any of their respective affiliates and with the knowledge that the views of the
Bank, the Selling Agent, the Fund Manager and their respective affiliates and the views of other market professionals
may be different than theirs.

In this Information Statement, “$” refers to Canadian dollars, unless otherwise expressly specified.

(@)



SUITABILITY FOR INVESTMENT

The Notes have been designed to provide Investors with exposure to the capital appreciation and
Distributions, if any, of the Units. An investment in Notes is suitable for investors prepared to assume risks with
respect to a return tied to the performance of the Units. However, the return on the Notes, if any, is uncertain in
that an investor may not receive Monthly Coupons and may not receive anything more at the Maturity Date than
the Principal Amount. The Principal Amount is guaranteed to be repaid only if the Notes are held to the
Maturity Date. A person should reach a decision to invest in the Notes after carefully considering, with his or her
advisors, the suitability of this investment in light of his or her investment objectives and the information set out
in this Information Statement. See “Risk Factors”.

ELIGIBILITY FOR INVESTMENT

In the opinion of McCarthy Tétrault LLP, counsel to the Bank, the Notes offered hereby would, if issued on
the date of this Information Statement, be qualified investments under the Income Tax Act (Canada) for trusts
governed by registered retirement savings plans, registered retirement income funds, registered education
savings plans or deferred profit sharing plans (other than a trust governed by a deferred profit sharing plan to
which contributions are made by the Bank or by an employer with which the Bank does not deal at arm’s length
within the meaning of such Act.).

(if)



SUMMARY

The following is a summary only and is qualified in its entirety by, and should be read in conjunction with, the
more detailed information appearing elsewhere in this Information Statement. Capitalized terms that are used but not
defined in this summary are defined elsewhere in this Information Statement. See “Glossary” for defined terms.

Issue:

Issuer:

Selling Agent:
The Fund:
Fund Manager:

Principal Amount:

Subscription Price:

Minimum Subscription:

Issue Size:

Issue Date:

Maturity Date/Term:

Offering:

Description of Fund:

The Bank of Nova Scotia — CI Performer™ Deposit Notes (Yield), Series 1.
The Bank of Nova Scotia.

Scotia Capital Inc.

Signature Income & Growth Fund.

CI Investments Inc.

The Notes will be sold in denominations of $100 per Note (the “Principal
Amount”).

Price to an Investor® Selling Agent Fees Proceeds to the Bank®

$100 per Note $5.00 $95.00

(1) The price to be paid by each Investor upon issuance has been determined by negotiation
between the Bank and the Selling Agent.

(2) The net proceeds (“Net Proceeds”) are before deduction of expenses of issue, which will be
paid by the Bank out of its general funds.

Minimum subscription of $5,000 (50 Notes).

A maximum of $100,000,000 Principal Amount of Notes will be issued by the
Bank. This maximum size may be changed at any time, without notice, in the
sole discretion of the Bank.

The Notes will be issued on or about May 24, 2007 (the actual date of
issuance being the “Issue Date™).

The Notes will mature on May 24, 2015, resulting in a term to maturity of
approximately 8 years. The Notes are not redeemable or retractable prior to
maturity, but they may be resold in any available secondary market. See
“Description of the Notes — Secondary Trading.”

This Offering has been developed to provide investors with the opportunity
to purchase principal protected notes that provide up to 200% of exposure to
the Units. The link between the Notes and the Distributions and capital
appreciation, if any, on the Units of the Fund will be based on an initial
notional investment of the Net Proceeds of the Offering ($95.00 per Note)
plus $30.00 per Note of Loan drawdown in the Portfolio. Periodically
following the Issue Date, the Portfolio will be re-allocated among the Units,
Bonds and the Loan in accordance with the Asset Allocation Calculation.

The Fund is managed by CI Investments Inc., a leading Canadian-owned
investment management company. CI Investments Inc. is wholly owned by
Canadian International LP, the general partner of which is wholly owned by
CI Financial Income Fund, an independent, Canadian-owned wealth
management company with approximately $82.87 billion in fee-earning assets
as of January 31, 2007. CI Financial Income Fund is a publicly traded income
trust listed on the Toronto Stock Exchange under the ticker symbol CIX.UN.




The Fund seeks to provide a steady flow of current income while preserving
capital by investing in a diversified portfolio of securities composed mainly of
equity, equity-related and fixed income securities of Canadian issuers. The
Fund may also invest in foreign securities. The fundamental investment
objective of the Fund cannot be changed without obtaining unitholder
approval.

The portfolio advisor, Signature Advisors, a division of CI Investments Inc.,
seeks to achieve the Fund’s investment objective by investing in a
combination of equity, fixed income and derivatives. To the extent the Fund
invests in equity securities, these will include preferred and common shares
broadly diversified by sector and style. Fixed income may consist of
high-yielding government and corporate bonds, debentures and notes. This
may include securities that are unrated or have credit ratings below
investment grade. The term to maturity of these securities will vary
depending on the portfolio advisor’s outlook for interest rates. The Fund may
also generate income by investing in real estate investment trusts (REITs),
royalty trusts, income trusts and other similar high yielding instruments. The
portfolio advisor will seek to produce additional income through covered call
writing and other derivative strategies.

The Fund expects to make a fixed Distribution each month. If the Fund earns
more income or capital gains than the fixed Distributions, it will distribute
the excess each December. If the Fund earns less than the amount
distributed, the difference is a return of capital. There can be no assurance
that any such Distribution will be made by the Fund. See “Risk Factors”.

As at February 28, 2007, the indicative Distribution rate of the Fund was
6.14%. The indicative Distribution rates of return of the Fund are the
historical annual compounded total returns including changes in unit value
and reinvestment of all distributions and do not take into account sales,
redemption, distribution or optional charges or income taxes payable by any
unitholder that would have reduced returns. Mutual funds are not
guaranteed, their values change frequently and past performance may not be
repeated.

The historical performance of the Fund is summarized in the tables below.
Past performance of the Fund is not indicative of future performance of the
Fund or the Notes, which is impossible to predict.

Performance as of February 28, 2007

YTD 1 mth 3 mth 1yr 3yr S5yr Life®
1.21% —-0.35% | 2.79% 11.20% | 12.36% | 10.69% | 10.08%

(1) Since November 13, 2000.

Calendar Year Performance

2001 2002 2003 2004 2005 2006
9.0% —2.4% 15.6% 13.3% 14.7% 12.7%

A brief description of the Fund and information concerning historical
performance of the Units are set out under “The Fund” in this Information




The Portfolio:

Fund Account:

Distribution Account:

Statement. You may obtain more detailed information about the Fund at
www.ci.com or through your advisor.

The Portfolio will consist of three book-entry accounts, being the Fund
Account, the Bond Account and the Distribution Account, and the notional
Loan. The Fund Account will notionally hold Units of the Funds. It is
anticipated that the Calculation Agent will initially allocate the entire Net
Proceeds of $95.00 per Note plus $30.00 per Note of Loan drawdown to the
notional purchase of Units for the Fund Account at the then current net asset
value per Unit within eight Business Days of the Issue Date. Thereafter, the
Portfolio may be re-allocated and Units may be notionally sold or purchased
upon the occurrence of certain events in accordance with the Asset
Allocation Calculation. For the avoidance of doubt, the Portfolio is notional
only and all actions taken with respect thereto including, without limitation,
all holdings, purchases, sales and redemptions of Units and/or Bonds,
receipts and reinvestment of Distributions and drawdowns and repayments of
any Loans are notional actions only. All references contained in this
Information Statement to any such actions or events are to be construed as
notional action and events only. Since the Portfolio is strictly notional and
each of the Fund Account, the Bond Account, the Distribution Account and
the Loan are book-keeping entries only, at no time will the Portfolio actually
hold or own Units or Bonds. Investors will not have any rights to acquire, or
any direct or indirect ownership of or entitlement to, Units, Bonds or assets
reflected in the Portfolio. Investors will not, by virtue of holding Notes, be
entitled to the rights or benefits of a unitholder of the Fund.

The Fund Account will notionally hold Units of the Fund and may be
margined through the Loan. The Fund Account may also notionally hold,
from time to time, a nominal amount of cash. Units in the Fund Account may
be affected by an Allocation Event, a Market Disruption Event, an
Extraordinary Event or a Protection Event. See “Description of the Notes —
Asset Allocation and Asset Allocation Calculation”.

All references to Units are to Class A units of the Fund that are generally
available to all investors. The value of a Unit notionally held in the Fund
Account at any time will be equal to the net asset value of a Unit grossed-up
(i.e., increased) by an amount which reflects the management expense ratio
(“MER”) applicable to the Units. Accordingly, the value of the Units
notionally held in the Fund Account at any time will be higher than the value
of the Units of the Fund by an amount that reflects the MER applicable to
the Units. The Calculation Agent will be paid the Program Fee from the
assets of the Portfolio.

An amount equal to 75% of all Distributions paid on Units held in the
Fund Account as of the relevant record date(s) will be credited to the
Distribution Account as of the date of payment of any such Distribution. The
Distribution Account will fund the Monthly Coupons, if any, on the Notes.
There is no guarantee that the Fund will make any Distributions on the Units
during the term of the Notes, in which case no Monthly Coupons will be paid.
The remaining 25% of any Distributions, as well as any Special Distributions,
made on Units in the Fund Account as of the relevant record date(s) will be
reinvested in the Fund Account at the then prevailing net asset value per
Unit as of the applicable payment date. See “Risk Factors”.




Loan:

Bond Account:

Monthly Coupons:

The Units may be leveraged from time to time through a revolving loan
(the “Loan”). At inception, the Loan will be drawn down $30 per Note. The
amount of the Loan that may be outstanding from time to time is dependent
upon the Asset Allocation Calculation and may increase (i.e., be drawn
down) or decrease (i.e., be repaid) upon the occurrence of an Allocation
Event. The Asset Allocation Calculation will effectively limit the amount of
the Loan by imposing a maximum drawdown of $105.00 per Note. See
“Description of the Notes— Asset Allocation and Asset Allocation
Calculation”.

Interest on any Loan will accrue daily at a rate equal to the one-month
Bankers’” Acceptance Rate (being the average bid rate of interest for
Canadian dollar bankers’ acceptances with a maturity of one month
appearing on the Reuters Data Service page “CDOR” as of 10:00 a.m.,
Toronto time) plus 0.25% per annum, calculated daily and paid monthly
(4.59% as of March 16, 2007). Interest accrued on the Loan will be paid
through the redemption of the requisite number of Units from the Fund
Account.

The Bond Account will notionally hold 0.50% coupon bonds (each a
“Bond”) of the Bank that mature on the Maturity Date. Bonds will be
purchased and sold at yields equal to the prevailing Canadian dollar
inter-bank swap rate (using the bid swap rate for purchases and offer swap
rate for sales) for a term equivalent to the remaining term of the Notes.
Bonds will be purchased or sold in accordance with the Asset Allocation
Calculation. No Bonds will be purchased on the Issue Date. See “Description
of the Notes — Asset Allocation and Asset Allocation Calculation”.

Subject to the occurrence of an Extraordinary Event (which may include a
Market Disruption Event which continues in effect for eight or more
consecutive Business Days) or a Protection Event, Monthly Coupons per
Note will be payable in Canadian dollars in an amount, if any, equal to 75%
of the aggregate Distributions (on a per Note basis) paid on the Units in the
Fund Account as of the relevant record date(s) in the relevant month. Upon
payment of any Monthly Coupon on the Notes, the aggregate amount of such
payment will be deducted from the Distribution Account. The remaining
25% of Distributions, if any, together with any Special Distributions, paid on
Units in the Fund Account will be reinvested in the Fund Account at the then
prevailing net asset value per Unit. The Distribution Account will, from time
to time, hold the aggregate amount of the Distributions credited thereto
from but excluding the last occurring Monthly Coupon Payment
Determination Date (or the Issue Date where the first Monthly Coupon has
not yet become payable). Program Fees and Loan interest will not be
deducted from the Distribution Account. There can be no assurance that any
Distribution will be paid on the Units during the term of the Notes and,
accordingly, there can be no assurance that any Monthly Coupons will be
paid on the Notes. See “Description of the Notes — Monthly Coupons” and
“Risk Factors.”

The following chart sets out indicative distribution rates on the Notes in
different scenarios that vary depending on the performance of the Fund
Account, assuming an annual Distribution rate on the Units of 6.14%, a
Floor of $73.41 per Note and that 75% of Distributions are allocated to the
Distribution Account. This chart is for illustrative purposes only and there
can be no assurance that the indicative rates of distribution set out in the




Asset Allocation Calculation:

chart will be achieved or that any Monthly Coupons will be paid on the Notes
at all during the term of the Notes. See “Risk Factors”.

Change in Exposure to Monthly

Note NAV Note NAV(W Fund Coupon p/a
$109.10 14.84% 200% 9.21%
$100.91 6.22% 156% 7.18%
$95.00 0.00% 125% 5.76%
$88.85 —6.47% 102% 4.71%
$84.67 —10.87% 77% 3.55%
$81.62 —14.08% 59% 2.72%
$79.40 —16.42% 44% 2.03%
$77.77 —18.14% 33% 1.52%
$76.59 —19.38% 24% 1.11%
$75.73 —20.28% 18% 0.83%
$75.10 —20.95% 13% 0.60%
$74.91 —21.15% 0%™ 0.00%

(1) A Protection Event occurs if the NAV decreases to $1.50 or less above the Floor per Note.
If a Protection Event occurs, the Units in the Fund Account are redeemed as the then
prevailing net asset value per Unit and the proceeds used to pay down the Loan and acquire
Bonds for the Bond Account.

The Asset Allocation Calculation will dictate the allocation of the Portfolio,
from time to time, between Units and Bonds and will dictate the amount, if
any, of the outstanding Loan. The Calculation Agent will be responsible for
applying the Asset Allocation Calculation, including facilitating any
transactions in Units or Bonds and any drawdown or repayment of the Loan.
The Asset Allocation Calculation is based on the following concepts:

NAV - Floor
FAV

* “NAV” means, at any time the total of: (i) the Fund Account Value
and the value of the Bond Account; plus (ii) any cash in the
Distribution Account at that time; minus (iii) the principal amount of
the Loan outstanding at that time; minus (iv) interest on the Loan
accrued and unpaid at that time; minus (v) the Program Fees
(as defined herein) accrued and unpaid at that time; divided by
(vi) the number of Notes outstanding.

e “Distance” =

* “Floor” means, at any time, the estimated offer price at that time for
a 0.50% coupon Bond with a $100 face amount and a maturity date of
May 24, 2015, determined by the Calculation Agent.

e “Fund Account Value” or “FAV” means, at any time, the aggregate
of: (i) the amount that could be realized at that time by notionally
selling all Units in the Fund Account at then prevailing net asset value
per Unit; and (ii) any cash in the Fund Account at that time,
expressed as an amount per Note.

An Allocation Event (as defined below) will occur if, at any time on a
Business Day: (i) the Distance falls below 13% (a “De-Leveraging Event”);
(ii) the Distance rises above 21% (a “Leveraging Event”); or (iii) the NAV
falls to $1.50 or less per Note above the Floor (a “Protection Event”).




Market Disruption Event:

Upon the occurrence of certain events that may be triggered by changes in
the Distance which, in turn, is triggered by changes in the NAYV, the Floor
and/or the FAV (each, an “Allocation Event”), the Portfolio will be notionally
re-balanced by re-allocating the assets of the Portfolio between Units and
Bonds and drawing down or repaying the Loan. The Calculation Agent will
be required to monitor the Distance on each Business Day. Allocation
Events that would otherwise have occurred on a particular date may be
delayed in the circumstances described under “Description of the Notes —
Special Circumstances — Market Disruption Event”.

Within 8 Business Days of the Issue Date, Units will be purchased using the
Net Proceeds of $95.00 per Note and $30.00 per Note of Loan drawdown.
Thereafter, and subject to the occurrence of events described under
“Description of the Notes — Special Circumstances,” the Portfolio will be
rebalanced based on certain events as determined by the Distance.

Upon the occurrence of a Leveraging Event, any Bonds in the Bond Account
will be sold and, thereafter the amount of Loan will be drawn down (to a
maximum of $105.00 per Note) and any proceeds thereof applied to purchase
more Units for the Fund Account at the then prevailing net asset value
per Unit.

Upon the occurrence of a De-Leveraging Event, Units in the Fund Account
will be redeemed at the then prevailing net asset value per Unit. The
proceeds thereof will be applied to first reduce any Loan outstanding and pay
accrued and unpaid interest, and second, to purchase Bonds for the Bond
Account, if any proceeds remain.

In either case, purchases and sales are made to return the Distance to
approximately 17%.

Upon the occurrence of a Protection Event, all Units in the Fund Account
will be redeemed at the then prevailing net asset value per Unit and the
proceeds thereof applied first to repay any Loan outstanding, to pay any
accrued and unpaid Loan interest and any accrued and unpaid Program Fees,
and second, to purchase Bonds. In addition, all cash in the Distribution
Account will be paid to Investors on the next following Monthly Coupon
Payment Date (or if a Monthly Coupon Payment Date does not occur prior
to maturity, on the Maturity Date), following which no further Monthly
Coupons will be paid for the remainder of the term of the Notes. Following
the occurrence of a Protection Event, no further Units will be purchased for
the Fund Account (regardless of the subsequent occurrence of any
Leveraging Event) with the result that, thereafter until the Maturity Date,
the Portfolio will consist only of Bonds, regardless of the subsequent
performance of the Units. If a Protection Event occurs, the possibility of the
Investor receiving more than the Principal Amount of $100 per Note on the
Maturity Date is significantly reduced. In this case, Investors may only have
the Principal Amount of their Notes returned to them on the Maturity Date.

See “Description of the Notes — Asset Allocation and the Asset Allocation
Calculation”.

If a Market Disruption Event (as defined herein) occurs, the Calculation
Agent may delay application of the Asset Allocation Calculation and,
accordingly, the determination of whether a Leveraging Event,
De-Leveraging Event or a Protection Event has occurred. If a Market




Extraordinary Event:

Amounts Payable at the
Maturity Date:

Variable Return Calculation:

Disruption Event continues for a period of 8 consecutive Business Days then,
notwithstanding the continuation of the Market Disruption Event thereafter,
the Calculation Agent may, in its discretion, elect to determine whether a
Leveraging Event, De-Leveraging Event or a Protection Event has occurred
substituting its own discretion with respect to market values of the affected
Units following consultation with the Fund Manager and may, in its sole
discretion make all necessary determinations and adjustments to the
Portfolio without any liability on the part of the Calculation Agent.
Alternatively, in such event, the Bank may elect to designate such event as an
Extraordinary Event, with the consequences described under “Description of
the Notes — Special  Circumstances — Extraordinary = Event.”  The
occurrence of a Market Disruption Event may delay determination and
payment of the Variable Return, if any. See “Description of the Notes —
Special Circumstances — Market Disruption Event.”

If an Extraordinary Event (as defined herein) occurs, the Calculation Agent
may determine that the Portfolio will not include any Units and will only
consist of the Bond Account. If so, no Variable Return may be paid, even
though the Units which have been redeemed may earn a positive return
following the occurrence of the Extraordinary Event. In addition, all cash in
the Distribution Account will be paid to Investors on the next following
Monthly Coupon Payment Date (or if a Monthly Coupon Payment Date does
not occur prior to maturity, on the Maturity Date), following which no
further Monthly Coupons will be paid for the remainder of the term of the
Notes. If an Extraordinary Event occurs, Investors will receive the Principal
Amount per Note no earlier than the Maturity Date. The liquidated proceeds
of the Fund Account less payment of the Loan, if any, up to the occurrence
of the Extraordinary Event will be invested in the Bond Account. If an
Extraordinary Event occurs, the possibility of receiving more than the
Principal Amount of $100 per Note at the Maturity Date is significantly
reduced. In this case, Investors may only have the Principal Amount of their
Notes returned to them on the Maturity Date. See “Description of the
Notes- Special Circumstances — Extraordinary Event”.

The amount payable to an Investor in respect of a Note on the Maturity Date
will be equal to the sum of: (i) the Principal Amount; plus (ii) the Variable
Return, if any. See “Description of the Notes — Maturity and Principal
Repayment”.

The Variable Return, if any, on a Note is linked to the performance of the
Portfolio. The Variable Return, if any, per Note will be payable only on the
Maturity Date, subject to deferral in the circumstances described herein. The
Variable Return will be the amount, if any, by which the NAVpnar
(as defined herein) exceeds the Principal Amount. The Variable Return is
calculated as follows:

Principal Amount X Portfolio Performance

Variable Return
Where:

NAVFINAL - 100
100

Portfolio Performance =

* “NAVgnal’ means, at any time (expressed pro rata per Note), an
amount equal to: (i) the proceeds from the liquidation of the Fund
Account; plus (ii) the maturity value of the Bond Account as




Secondary Market:

Early Trading Charge:

Rank:

calculated by the Calculation Agent; minus (iii) repayment of the
Loan and any accrued and unpaid Loan interest and Program Fees.

Portfolio Performance will be expressed as a percentage rounded to two
decimal places. No Variable Return will be paid unless the NAV g1 exceeds
$100. For any Variable Return to be paid to Investors, the performance of the
Portfolio must exceed the Program Fee and Loan interest payable. See “Risk
Factors”.

There is currently no market through which the Notes may be sold. There
can be no assurance that a secondary market for the Notes will develop or, if
such market does develop, that it will be sustained or liquid. The Notes will
not be listed on any stock exchange. The Selling Agent intends to use
reasonable efforts to initiate and maintain a secondary market for the Notes,
but reserves the right not to do so at any time in the future, in its sole
discretion, without providing prior notice to Investors. These efforts will
consist of posting a daily bid price through FundSERV for the Notes
(the “Bid Price”). The Selling Agent may, for any reason, elect not to
purchase Notes from any particular Investor. If an Investor sells a Note to
the Selling Agent within the first three years from the Issue Date, the Investor
will receive sale proceeds equal to the Bid Price for the Note as determined by
the Selling Agent minus any applicable Early Trading Charge. A sale of Notes
originally purchased through FundSERYV will be subject to certain additional
procedures and limitations established by FundSERV. See “Description of
the Notes — Secondary Trading of Notes”, “FundSERV” and “Risk
Factors”.

While the Selling Agent will use reasonable efforts, the Selling Agent is
under no obligation to facilitate or arrange for such a secondary market, and
such secondary market, when commenced, may be suspended at any time at
the sole discretion of the Selling Agent, without notice. If there is no
secondary market, an Investor will not be able to sell its Notes. The Notes are
intended to be instruments held to the Maturity Date. If an Investor sells
Notes prior to the Maturity Date, the Investor may have to do so at a discount
from the Principal Amount even if the performance of the Portfolio has been
positive and, as a result, the Investor may suffer losses. See “Description of
the Notes — Secondary Trading” and “Certain Canadian Federal Income Tax
Considerations”.

If an Investor sells a Note within the first three years from the closing of this
Offering, the proceeds from the sale of the Note will be reduced by the Early
Trading Charge. The Early Trading Charge is 6.95% of the Principal Amount
of any Note sold in the first year following the closing of the Offering, 4.65%
of the Principal Amount of any Note sold in the second year following the
closing of the Offering and 2.50% of the Principal Amount of any Note sold
in the third year following the closing of the Offering. After the end of the
third year following the closing of the Offering, the Early Trading Charge will
cease to apply. See “Description of the Notes — Early Trading Charge”.

The Notes will rank equally with all other deposit liabilities of the Bank. The
Notes will not be deposits insured under the Canada Deposit Insurance
Corporation Act or under any other deposit insurance regime designed to
ensure the payment of all or a portion of a deposit upon the insolvency of the
deposit taking financial institution. See “Description of the Notes — Rank;
No Deposit Insurance”.




Credit Rating:

Use of Proceeds:

Income Tax Considerations:

Eligibility for Investment:

As of the date of this Information Statement, the Bank’s deposit liabilities
with a term of more than one year were rated AA by Dominion Bond Rating
Service Limited, AA — by Standard & Poor’s, a division of The McGraw-Hill
Companies, Inc. and Aal by Moody’s Investors Service, Inc. The Notes have
not been rated. There can be no assurance that if the Notes were specifically
rated by these rating agencies that they would have the same rating as the
Bank’s other deposit liabilities. A rating is not a recommendation to buy, sell
or hold investments and may be subject to revision or withdrawal at any time
by the relevant rating agency. See “Description of the Notes — Credit
Rating”.

The Net Proceeds will not be held by the Bank in trust for the Investors of
the Notes in any segregated or other account. Rather, the Bank will use the
Net Proceeds of the Offering for its general banking purposes. See “Use of
Proceeds”.

This income tax summary is subject to the limitations and qualifications set
out under the heading “Certain Canadian Federal Income Tax
Considerations”. An Initial Investor will generally be required to include in
income the amount of any Monthly Coupon in the taxation year of the Initial
Investor when any such Monthly Coupon is paid. Except in the case of an
Extraordinary Event or a Protection Event, there should be no deemed
accrual of interest on the Notes under the “prescribed debt obligation” rules
of the Act and the Regulations until the taxation year of an Initial Investor
that includes the Maturity Date (but see above regarding inclusion of
Monthly Coupons). Where the Variable Return is determined because of an
Extraordinary Event or a Protection Event, the Variable Return will generally
be required to be accrued by the Initial Investor in accordance with the
“prescribed debt obligation” rules of the Act and the Regulations. The full
amount of the Variable Return will generally be included in an Initial
Investor’s income in the taxation year of the Initial Investor that includes the
Maturity Date. Although not free from doubt, an Initial Investor who
disposes of, or is deemed to dispose of, a Note (other than by virtue of
repayment of the Note on the Maturity Date) should realize a capital gain
(or capital loss) to the extent that the proceeds of disposition of the Note,
less any costs of disposition, exceed (or are exceeded by) the Initial Investor’s
adjusted cost base of the Note. Initial Investors who dispose of Notes prior to
the Maturity Date should consult their tax advisors with respect to their
particular circumstances.

See “Certain Canadian Federal Income Tax Considerations”.

The Notes offered hereby would, if issued on the date of this Information
Statement, be qualified investments under the Income Tax Act (Canada) for
trusts governed by registered retirement savings plans, registered retirement
income funds, registered education savings plans or deferred profit sharing
plans (other than a trust governed by a deferred profit sharing plan to which
contributions are made by the Bank or by an employer with which the Bank
does not deal at arm’s length within the meaning of such Act.).




Fees and Expenses:

Calculation Agent:

Book-Entry Only
Registration:

The following fees and expenses will be paid prior to Variable Return, if any, at
the Maturity Date of the Notes:

Program Fee

The Notes will be subject to an annual program fee (the “Program Fee”).
The Program Fee will vary depending upon the allocation in the Portfolio
between the notional Units and the Bonds. The Program Fee will be 2.95%
for the portion of the Portfolio allocated to the Fund Account (including any
Units notionally acquired with the Loan in the case of a Leveraging Event
and on reinvestment) and 0.50% for the portion of the Portfolio allocated to
the Bond Account. The Program Fee will be accrued daily and paid monthly
in arrears to Scotia Capital, as Calculation Agent of the Notes. The 0.50%
Program Fee on the portion of the Portfolio allocated to the Bonds is
produced by the coupon on the Bonds. The 2.95% Program Fee on the
portion of the Portfolio allocated to the Fund Account is generated by
redeeming Units notionally held in the Fund Account. The Calculation
Agent will pay a fee to the Fund Manager out of the portion of the Program
Fee allocated to the Fund Account.

The Bank will pay selling agents who sell Notes an annual fee, paid monthly,
of 0.50% of the average daily value of the Fund Account during the term of
the Notes. This fee will be paid out of the Program Fee. Program Fees and
Loan interest associated with the Notes will be deducted from the Fund
Account periodically during the term of the Notes and prior to determining
the amount of Variable Return, if any, payable at maturity.

The Bank will also pay a selling fee to qualified selling group members of
$5.00 per Note sold.

Leverage

For providing leverage to the Portfolio, Scotia Capital will receive the
interest payable on funds notionally borrowed under the Loan, calculated at
an annual interest rate equal to the one-month Bankers’ Acceptance Rate
plus 0.25% (4.59% as of March 16, 2007), accrued daily and paid monthly.
This interest will be paid out of the Fund Account during the term of the
Notes and prior to determining the amount of Variable Return, if any,
payable at maturity.

Scotia Capital will act as the Calculation Agent, provided that Scotia Capital
may appoint a successor calculation agent and may delegate its functions to a
third party. The Calculation Agent will make all necessary calculations and
determinations required in respect of the Notes. In certain circumstances
involving a Market Disruption Event, exact and precise calculations may not
be possible. The Calculation Agent’s calculations and determinations will be
made in good faith and will, absent manifest error, be final and binding on
Investors.

All of the Notes will be evidenced by a single global Note held by CDS, or its
nominee on its behalf, as registered Investor of the Notes. Registration of
interests in and transfers of the Notes will be made only through participants
in its book-entry system (“Participants”). Subject to certain limited
exceptions, no Investor will be entitled to any certificate or other instrument
from the Bank or CDS evidencing the ownership thereof and no Investor will
be shown on the records maintained by the depositary except through an
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Risk Factors:

agent who is a Participant of the depositary. See “Description of the Notes —
Book Entry System”.

The Notes have been designed to provide Investors with exposure to the
capital appreciation and Distributions, if any, of the Units. Before reaching a
decision to purchase any Notes, prospective investors should carefully
consider a variety of risk factors associated with the ownership of the Notes.
An Investor will not be able to redeem Notes prior to the Maturity Date. The
Notes have certain characteristics that differ from conventional fixed income
investments in that they do not provide any return or income stream prior to
the Maturity Date, or a return at the Maturity Date that is calculated by
reference to a fixed or floating rate of interest that can be determined prior
to the Maturity Date. The return on the Notes (if any), unlike the return on
many deposit liabilities of Canadian chartered banks, is uncertain. Therefore,
the Notes are not suitable investments for Investors that need or expect to
receive payments during the term of the Notes or a return on investment at
the Maturity Date. The Notes are designed for Investors with a long-term
investment horizon who are prepared to hold the Notes to the Maturity Date
and are prepared to assume risks with respect to a return tied to the
performance of the Units.

There is no assurance that the Units will appreciate in value over the term of
the Notes. Therefore, there is no assurance that Investors will receive any
amount at the Maturity Date other than the repayment of the Principal
Amount. The Notes do not represent a direct or indirect ownership interest
in any notional Units or Bonds. All fees and expenses in respect of the Notes
will be deducted from the value of the Portfolio and will reduce the Variable
Return, if any. The Distributions, if any, on and the capital appreciation, if
any, of the notional Units may not be sufficient to generate any Variable
Return on the Notes. If no Distributions are paid on Units notionally held in
the Fund Account during the term of the Notes, no Monthly Coupons will be
paid on the Notes.

A prospective investor should decide to invest in the Notes only after
carefully considering with his or her advisor as to whether the Notes are a
suitable investment in light of his or her own circumstances and the
information set out in this Information Statement. None of the Bank, Scotia
Capital Inc., the Fund Manager or their respective affiliates makes any
recommendation as to whether the Notes are a suitable investment for any
person. See “Risk Factors”.
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DESCRIPTION OF THE NOTES
Issue Size

The Bank of Nova Scotia — CI Performer™ Deposit Notes (Yield), Series 1 will be issued by the Bank on
the Issue Date. A maximum of $100,000,000 Principal Amount of Notes will be issued by the Bank. This
maximum size may be changed at any time without notice in the sole discretion of the Bank.

Principal Amount and Minimum Subscription

Each Note will be issued in a Principal Amount of $100. The price to be paid by each Investor upon
issuance has been determined by agreement between the Bank and the Selling Agent. The minimum
subscription per Investor will be fifty (50) Notes (i.e. $5,000).

Maturity and Principal Repayment

Each Note matures on the Maturity Date, on which date the Investor will receive a minimum of the
Principal Amount of $100 per Note. If the Maturity Date is not a Business Day for any reason, then the Maturity
Date will be deemed to occur on the next following Business Day and no interest or other compensation will be
paid to an Investor in respect of such postponement.

The Portfolio
General

The Portfolio consists of three book-entry accounts referred to as the Fund Account, the Bond Account and
the Distribution Account, and the Loan. The Portfolio is a notional portfolio of assets allocated in accordance
with the Asset Allocation Calculation over the term of the Notes between the Fund Account and the Bond
Account. Since the Portfolio is notional only, Investors will have no ownership or other interest in the Bonds,
Units or other assets comprising the Portfolio, other than the right to be paid the Principal Amount and the
Variable Return, if any, and Monthly Coupons, if any, on the Notes based on the performance of the Portfolio.
For the avoidance of doubt, all holdings in the Portfolio and all actions including, without limitation, all holdings,
purchases, sales, and redemptions of Units and/or Bonds, receipts and reinvestment of Distributions and
drawdowns and repayments of the Loan taken in connection with the Portfolio are notional holdings and actions
only. All references contained in this Information Statement to any such actions or events are to be construed as
notional actions and events only. Since the Portfolio is strictly notional and each of the Fund Account, the Bond
Account, the Distribution Account and the Loan are notional book-keeping entries only, at no time will the
Portfolio actually hold or own Units or Bonds. Investors will not, by virtue of holding Notes, be entitled to the
rights or benefits of a unitholder of the Fund.

The Fund Account

The Fund Account will consist mainly of notional Units of the Fund and may be margined through the
Loan. The Fund Account may also contain, from time to time, a nominal amount of cash. The cash in the Fund
Account will earn interest at the overnight Bank of Canada rate. Distributions, if any, received on the Units in
the Fund Account will be reinvested in the Fund Account at the then prevailing net asset value per Unit. Units in
the Fund Account may be affected by the occurrence of an Allocation Event, a Market Disruption Event, an
Extraordinary Event or a Protection Event.

The Bond Account

The Bond Account will consist of notional 0.50% coupon bonds of the Bank, which will be purchased and
sold at yields equal to the prevailing Canadian dollar inter-bank swap rates as reasonably determined by the
Calculation Agent, using the bid price for purchases and offer price for sales for a term equivalent to the
remaining term of the Notes. The 0.50% coupon is to support the Program Fees associated with the Bond
Account. On the Issue Date, it is anticipated that all assets comprising the Portfolio will be allocated to the Fund
Account with no assets used to make a purchase in the Bond Account.
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Following the Issue Date, the notional assets comprising the Portfolio will be allocated between the Fund
Account and the Bond Account according to the Asset Allocation Calculation and cash accumulated in the Fund
Account may be used for purchases of Units or Bonds. See “Description of the Notes — Asset Allocation and
the Asset Allocation Calculation.”

The Distribution Account

The Distribution Account will be credited with an amount equal to 75% of Distributions, if any, paid on
Units in the Fund Account during the relevant monthly period as of the date of payment. Monthly Coupons, if
any, will be paid on the Notes only if the Distribution Account has been credited with funds. Upon payment of
any Monthly Coupon on the Notes, the aggregate amount of such payment will be deducted from the
Distribution Account. Accordingly, the Distribution Account will, from time to time, hold an amount equal to
75% of Distributions paid on Units in the Fund Account from but excluding the last occurring Monthly Coupon
Determination Date (or the Issue Date where the first Monthly Coupon has not yet become payable). An
amount equal to the remaining 25% of Distributions, if any, together with any Special Distributions, will be
reinvested in the Fund Account at the then prevailing net asset value per Unit. Program Fees and Loan interest
will not be deducted from the Distribution Account.

The Loan

At inception, the Loan will be drawn down $30 per Note. The amount of the notional Loan outstanding at
any time will vary, and will be increased or decreased according to the value of the Fund Account, changes in the
Bond Account, interest payments and other fees payable. Interest on the Loan will be calculated at a rate equal
to the one-month Bankers’ Acceptance Rate plus 0.25% per annum accrued daily and paid monthly at the then
prevailing rate. If the Distance rises above 21%, the amount of outstanding Loan may be drawn down (up to a
maximum of $105.00 per Note) to allow for the acquisition of additional Units at the then prevailing net asset
value per Unit. If the Distance falls below 13%, the amount of any outstanding Loan may be repaid and the
proceeds used to purchase Bonds. See “Description of the Notes — Asset Allocation and the Asset Allocation
Calculation”.

Monthly Coupons

An amount equal to 75% of Distributions, if any, paid on Units in the Fund Account as of the relevant
record date(s) will be credited to the Distribution Account as of the date of payment of any such Distribution.
The Distribution Account will fund the payment of the Monthly Coupons, if any, on the Notes. Monthly
Coupons, if any, in respect of each Note will be payable in Canadian dollars within ten Business Days following
the end of the month in which a Distribution is paid in each calendar month during the term of the Notes (the
date of such payment being a “Monthly Coupon Payment Date”), commencing June 2007 if, and only to the
extent that, the Distribution Account contains funds at that time attributable to Distributions paid on any of the
Units held in the Fund Account during the relevant month. The amount, if any, of any particular Monthly
Coupon will be equal to the Distribution Account Value as of the close of business on the third Business Day
immediately preceding the relevant Monthly Coupon Payment Date (a “Monthly Coupon Determination
Date”). No Monthly Coupon will be payable or paid on any particular Monthly Coupon Payment Date unless
Distributions were paid on the Units in the Fund Account or any of them during the period commencing on the
day immediately following the immediately preceding Monthly Coupon Determination Date to and including
the Monthly Coupon Determination Date for the Monthly Coupon Payment Date in question. There can be no
assurance that any Distribution will be paid on the Units during the term of the Notes and, accordingly, there
can be no assurance that any Monthly Coupons will be paid on the Notes.

The following chart sets out indicative distribution rates on the Notes in different scenarios that vary
depending on the performance of the Fund Account, assuming an annual Distribution rate on the Units of
6.14%, a Floor of $73.41 per Note and that 75% of Distributions are allocated to the Distribution Account. This
chart is for illustrative purposes only and there can be no assurance that the indicative rates of distribution set
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out in the chart will be achieved or that any Monthly Coupons will be paid on the Notes at all during the term of
the Notes. See “Risk Factors”.

Change in Exposure to Monthly

Note NAV Note NAV®D Fund Coupon p/a
$109.10 14.84% 200% 9.21%
$100.91 6.22% 156% 7.18%
$95.00 0.00% 125% 5.76%
$88.85 —6.47% 102% 4.71%
$84.67 —-10.87% 77% 3.55%
$81.62 —14.08% 59% 2.72%
$79.40 —16.42% 44% 2.03%
$77.77 —18.14% 33% 1.52%
$76.59 —19.38% 24% 1.11%
$75.73 —20.28% 18% 0.83%
$75.10 —20.95% 13% 0.60%
$74.91 —-21.15% 0%™ 0.00%

(1) A Protection Event occurs if the NAV decreases to $1.50 or less above the Floor per Note. If a Protection Event occurs, the Units in the
Fund Account are redeemed at the then prevailing net asset value per Unit and the proceeds used to pay down the Loan and acquire
Bonds for the Bond Account.

Asset Allocation and the Asset Allocation Calculation

General

Subject to the occurrence of a Market Disruption Event or an Extraordinary Event, the Calculation Agent
will allocate assets of the Portfolio between the Fund Account and the Bond Account according to the Asset
Allocation Calculation. The Asset Allocation Calculation has been designed to protect the Principal Amount of
the Notes. For example, if a Protection Event occurs, all Units in the Fund Account will be redeemed at the then
prevailing net asset value per Unit and the proceeds will be used to purchase Bonds such that the value of the
Bond Account at the Maturity Date is at least equal to the Principal Amount per Note. The Asset Allocation
Calculation has also been designed to allocate assets between the Bond Account and Fund Account such that
the Distance, at any time, will be maintained between 21% and 13%. The occurrence of an Allocation Event on
any Business Day triggers the application of the Asset Allocation Calculation.

The Calculation Agent will be required to monitor the Distance and, subject to any adjustments to
calculations as a result of the occurrence of a Market Disruption Event, a Protection Event or an Extraordinary
Event, will administer the allocation of the Portfolio in accordance with the Asset Allocation Calculation
through a purchase or redemption of notional Units at the then prevailing net asset value per Unit, a purchase
or sale of notional Bonds, and a drawdown or repayment of the Loan.

Within 8 Business Days of the Issue Date it is anticipated that the full amount of the Net Proceeds from the
issuance of the Notes of $95.00 per Note, which is the Principal Amount less the Selling Agent’s fees, plus an
amount equal to $30.00 per Note of the Loan, will be allocated to the purchase of Units for the Fund Account at
the then prevailing net asset value per Unit. It is anticipated that no Bonds will be purchased initially.

Leveraging Events

If the Distance rises above 21%, a Leveraging Event occurs. This may occur for a number of reasons
including, without limitation, an increase in the value of the Units or a decrease in the price of the Bonds beyond
certain thresholds. Once a Leveraging Event occurs, the Calculation Agent, acting with reasonable promptness,
will as necessary, sell any Bonds from the Bond Account (if there are any such Bonds) and thereafter, draw
down the amount of the Loan (to a maximum of $105.00 per Note) and apply the proceeds of such Loan and the
proceeds from the sale of the Bonds to purchase additional Units at the then prevailing net asset value per Unit
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such that the Distance is approximately 17% after these actions. This will increase the assets in the Fund
Account, decrease the assets in the Bond Account and increase the amount of the Loan outstanding.

De-Leveraging Events

A De-Leveraging Event occurs if the Distance falls below 13%. This may occur for a number of reasons
including, without limitation, a decrease in the value of the Units or an increase of the price of the Bonds
beyond certain thresholds. Once a De-Leveraging Event occurs, the Calculation Agent, acting with reasonable
promptness, will redeem Units in accordance at the then prevailing net asset value per Unit and apply the
proceeds, first to reduce any Loan outstanding and any accrued and unpaid interest thereon, and second, as to
any proceeds remaining, to purchase Bonds such that the Distance is approximately 17% after such notional
actions. This will increase the assets in the Bond Account, decrease the assets in the Fund Account and decrease
the amount of the Loan outstanding.

Protection Events

If the NAV reaches or falls below $1.50 above the Floor per Note, a Protection Event occurs and all Units
in the Fund Account will be redeemed at the then prevailing net asset value per Unit and the proceeds applied
first to repay the outstanding Loan and accrued and unpaid interest and accrued and unpaid Program Fees, and
second to the purchase of Bonds such that, on the Maturity Date, the value of the Bonds therein is expected to
equal at least $100 per Note, with the Bank assuming the risk for any shortfall. In addition, all cash in the
Distribution Account will be paid to Investors on the next following Monthly Coupon Payment Date (or if a
Monthly Coupon Payment Date does not occur prior to maturity, on the Maturity Date), following which no
further Monthly Coupons will be paid for the remainder of the term of the Notes. Investors are, in all events,
entitled to receive the Principal Amount in respect of each Note held at the Maturity Date. After a Protection
Event occurs, the assets comprising the Portfolio will remain in the Bond Account until the Maturity Date
regardless of the subsequent performance of the Units. In this case, the Variable Return per Note payable on the
Maturity Date, if any, will be the amount by which the aggregate par value of the Bonds (pro-rated per Note)
exceeds $100. If a Protection Event occurs, the possibility of receiving more than the Principal Amount of $100
per Note on the Maturity Date is significantly reduced. In this case, Investors may have only the Principal
Amount of their Notes returned to them on the Maturity Date.

HNllustrative Examples
General

The illustrative examples set out below demonstrate how the Asset Allocation Calculation is performed on
the Notes under both positive and negative performance scenarios. These examples are for illustrative purposes
only and are not to be construed as a forecast or estimate of the anticipated performance of the Notes or the Units
or the Fund Account. For simplicity in these examples, it is assumed that interest rates remain constant. The
hypothetical fluctuations in the value of the Units in the Fund Account are used for illustration purposes only.
Accordingly, the hypothetical performance of the Units are not estimates or forecasts of future values of the
Units for the periods set out below. The following examples assume the Investor has purchased a single Note.

Investors should note that, although Variable Return is linked to the performance of the Portfolio, the
amount, if any, of the Variable Return will depend upon the timing and extent of the increase and decrease in
the net asset value of the Units over the term to the Maturity Date. Specifically:

* the performance of the Portfolio is dependant upon the Asset Allocation Calculation, which may be
delayed due to the occurrence of a Market Disruption Event;

e Variable Return, if any, will only be payable if the NAVgar exceeds the Principal Amount on the
Maturity Date;

e upon the occurrence of a Leveraging Event, the Portfolio will be re-balanced by the purchase of
additional Units at the then prevailing net asset value per Unit using proceeds from the Loan (up to a
maximum amount of $105.00 per Note) or the sale of any notional Bonds in the Bond Account;
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* there is no theoretical maximum Variable Return payable on the Notes and the Asset Allocation
Calculation using leverage and Distribution reinvestment creates the opportunity for enhanced returns
on the Notes, except that federal laws of Canada preclude the charging of interest or other amounts for
the advancing of credit at effective rates in excess of 60% per annum;

* the Asset Allocation Calculation provides for the occurrence of a Leveraging Event if the Distance rises
above 21% and a De-Leveraging Event if the Distance falls below 13%;

* upon the occurrence of a De-Leveraging Event, the Portfolio will be re-balanced with proceeds from the
redemption of notional Units at the then prevailing net asset value per Unit by paying down a portion of
the Loan or the purchase of Bonds;

* a Protection Event will occur if the NAV reaches or falls below $1.50 per Note above the Floor, in which
case the Portfolio will be fully invested in Bonds until the Maturity Date and the Investor will not
participate in any subsequent performance (positive or negative) of the Units, with the result that it is
possible that no Variable Return may be paid on the Notes;

e it is very unlikely that investing in the Notes will offer the same return as a direct investment in the
Units; and

* the Principal Amount of $100 per Note will be payable by the Bank on the Maturity Date regardless of
the performance of the Units.

Positive Performance — Leveraging Event

The illustration below shows the occurrence of a Leveraging Event pursuant to the Asset Allocation
Calculation. A Leveraging Event will occur if the Distance rises above 21% and a De-Leveraging Event will
occur if the Distance falls below 13%. In this case, a Leveraging Event will require the purchase of additional
notional Units on the basis described herein to re-balance the Portfolio such that the Distance is approximately
17% using proceeds of the Loan (up to a maximum amount of $105.00 per Note). Variable Return payable on
the Maturity Date would be the amount by which the pro rata value of the Portfolio exceeds the Principal
Amount of the Notes. In the example below, NAV of the Notes increases from $95 to $102.29 while the cost of
the Floor increases from $73.41 to $74.50, resulting in the Distance increasing to 21.01%. This produces a
Leveraging Event, where the Loan is drawn down by an additional $31.10 which is used to purchase additional
Units in the Fund Account, increasing its value to $163.39, and returning the Distance to 17%.

Day One Leveraging Event
| y | $102.29 |
Fund Account Value =$132.29
Fund Account Value =8$125 - Loan Value =830
- Loan Value =$30 Note NAV +Bond Account Value = $0
+ Bond Account Value =$0 = Note NAV =$102.29
= Note NAV =$95 ’

$95
Distance = ($102.29 - $74.50) = 21.01%

Distance = (895 - $73.41) = 17.3% $132.29

$125 .
Floor Price
$74.50 Fund Account Value =$132.29

+ Additional Loan =$31.10
$73.41 = New Fund Account Value = $163.39

New Distance = ($102.29 - $74.50) = 17%

Fund performs well $163.39

Distance increases above 21% &

Fund Exposure
125%

Indicative Monthly Coupon
p/a5.76%

produces a Leveraging Event
where loan is drawndown by
$31.10 and additional
Fund Units notionally purchased

Fund Exposure
156%

Indicative Monthly Coupon
p/a7.18%
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Negative Performance — De-Leveraging Event

The illustration below shows the occurrence of a De-Leveraging Event where the value of the Units has
declined from the Issue Date. In this case, Units would be redeemed at the then prevailing net asset value per
Unit and the Loan would be paid down, returning the Distance to approximately 17%. The NAV of the Notes
decreases from $95.00 to $90.10 while the cost of the Floor increases from $73.41 to $74.50, resulting in the
Distance decreasing to 12.99%. This produces a De-Leveraging Event, where $28.35 worth of Units are
redeemed and the proceeds are used to pay down the Loan, returning the Distance to 17%. Once the Loan is
paid down completely, any remaining proceeds are used to purchase Bonds in the Bond Account.

Day One
Fund Account Value =$125
- Loan Value =$30
+ Bond Account Value =$0
= Note NAV =$95

Distance = (895 - $73.41) = 17.3%
$125

Note NAV

$95 $90.10

Floor Price
$74.50

$73.41

De-Leveraging Event

Fund Exposure
125%

Indicative Monthly Coupon
p/a5.76%

Fund performs poorly
Distance falls below 13% &
produces a De-Leveraging
Event where $28.35 of Fund
Units are notionally sold and
loan is paid down

Fund Account Value =$120.10
- Loan Value =$30

+ Bond Account Value =$0

= Note NAV =$90.10

Distance = ($90.10 - $74.50) = 12.99%

$120.10
Fund Account Value =$120.10
- Fund Units Sold =$28.35

= New Fund Account Value =$91.75

New Distance = ($90.10 - $74.50) = 17.00%
$91.75

Fund Exposure
102%

Indicative Monthly Coupon
p/ad.71%
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Protection Event

As the illustration below shows, a Protection Event would occur if the NAV reaches or falls below $1.50 per
Note above the Floor, at which time the Portfolio would be entirely invested in Bonds. Following a Protection
Event, the Portfolio will remain entirely in Bonds until the Maturity Date regardless of the subsequent
performance of the Units. In this case, the Variable Return per Note payable on the Maturity Date, if any, will
be the amount by which the aggregate par value of the Bonds (pro-rated per Note) exceeds $100. If a Protection
Event occurs, the possibility of receiving more than the Principal Amount of $100 per Note on the Maturity Date
is significantly reduced and the Investors will not receive any Monthly Coupons during the remainder of the
term of the Notes. In this case, Investors may only have the Principal Amount of their Notes returned to them
on the Maturity Date. In the example below, the NAV of the Notes decreases from $95.00 to $76.00 and the cost
of the Floor increases from $73.41 to $74.50, resulting in the NAV decreasing to $1.50 above the Floor. This
produces a Protection Event, where all Units reflected in the Fund Account are notionally redeemed, the Loan
is paid down and the remaining proceeds are used to purchase Bonds in the Bond Account.

| Day One | | Protection Event
Fund Account Value =$125 Note NAV Fund Account Value =$106
- Loan Value =$30 ote - Loan Value =830
+ Bond Account Value =30 + Bond Account Value =$0
= Note NAV =$95 = Note NAV =$76

Note NAV is $1.50 above Floor Price

Floor Price

Distance = ($95 - $73.41) = 17.3% Fund Account Value =$106
$125 Fund Units Sold =$106

- Loan Account Value = $30

$73.41 = Bonds Purchased =$76

Fund performs very poorly
Note NAYV falls to $1.50 above

Fund Exposure
125%

Indicative Monthly Coupon
p/a5.76%

Floor Price causing a
Protection Event where all
Fund Units are sold and
Bonds bought to guarantee
principal protection

Fund Exposure
0%

Indicative Monthly Coupon
p/a 0.00%

Variable Return
General

Subject to the occurrence of a Market Disruption Event, an Extraordinary Event or a Protection Event, an
Investor will be paid the Variable Return, if any, at the Maturity Date, subject to the provisions and conditions
described or contemplated in this Information Statement. The Variable Return, if any, is linked to the
performance of the Portfolio, the assets of which will be allocated as described above under “Description of the
Notes — Asset Allocation and the Asset Allocation Calculation”. Allocations will be made in accordance with
the Asset Allocation Calculation based on the value of the Units, the Bonds and Loan, interest rates and
other factors.
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The Variable Return calculation is the formula used to determine the Variable Return on the Notes at the
Maturity Date. The Variable Return per Note is calculated as follows:

Variable Return = Principal Amount ($100) x Portfolio Performance

Where:
NAVFINAL - 100
100

* “NAVpna’ means, at any time (expressed pro rata per Note), an amount equal to: (i) the
notional proceeds from the liquidation of the Fund Account; plus (ii) the maturity value of the
Bond Account as calculated by the Calculation Agent; minus (iii) repayment of the Loan and
any accrued and unpaid Loan interest and Program Fees.

Portfolio Performance =

Portfolio Performance will be the amount, if any, determined on the Maturity Date and expressed as a
percentage of the Principal Amount, by which the pro rata value of the Portfolio per Note exceeds the Principal
Amount, being $100. An Investor cannot elect to receive the Variable Return, if any, prior to the Maturity Date
and the Notes cannot be redeemed or retracted prior to the Maturity Date.

There is a possibility that an Investor may not receive any Variable Return. No Variable Return will be paid
unless the Portfolio Performance (which is net of Program Fees and Loan interest payable) per Note is greater
than 0% (i.e. unless the pro rata value of the Portfolio at the Maturity Date is greater than $100 per Note). In
addition, if a Protection Event, a Market Disruption Event or an Extraordinary Event occurs, the Variable
Return may be zero. Investors may only receive their Principal Amount on the Maturity Date. All applicable
Program Fees will be paid by the 0.50% coupon on the notional Bonds until the Maturity Date.

In no event will payment of the Principal Amount or the Variable Return, if any, be made by the Bank
earlier than the Maturity Date. The Fund Account will be gradually notionally liquidated (at the discretion of
the Calculation Agent to ensure orderly liquidation) during the ten Business Days immediately preceding the
Maturity Date at then prevailing net asset value per Unit. The Calculation Agent is expected to have fully
liquidated the notional assets of the Portfolio by, and to calculate the NAVgy4; On, the third Business Day prior
to the Maturity Date. The timing and manner of determining the Variable Return, if any, may be affected by the
occurrence of Market Disruption Events or the inability notionally to fully liquidate the Portfolio by the third
Business Day prior to the Maturity Date. See “Description of the Notes-Special Circumstances”.

Special Circumstances

During the term of the Notes, certain events affecting the Notes and the Units may occur. Following the
occurrence of any such event, the Calculation Agent may be required to make decisions with respect to
the Notes relating to the payment and/or calculation of Variable Return, if any, and the valuation of the Units in
the Fund Account. In connection with the foregoing, the Calculation Agent will make its calculations and
determinations in good faith and using commercially reasonable procedures in order to produce a commercially
reasonable result; provided, however, that absent manifest error, all of the Calculation Agent’s calculations and
determinations will be final and binding on Investors, without any liability on the part of the Bank, the
Calculation Agent or the Selling Agent, and Investors will not be entitled to any compensation from the Bank,
the Calculation Agent or the Selling Agent for any loss suffered as a result of any of the Calculation Agent’s
calculations or determinations. See “Risk Factors”.

Market Disruption Event

If the Calculation Agent determines that a Market Disruption Event in respect of the Units has occurred or
is continuing on any date, then the determination of whether any Allocation Event that would otherwise have
occurred on such date will be postponed to the next Business Day on which there is no Market Disruption Event
in effect, using then prevailing net asset value per Unit for the notional Units. Accordingly, the determination of
whether a Leveraging Event, a De-Leveraging Event or a Protection Event has occurred will be postponed until
such date and the Calculation Agent will not be required to take any action with respect to any notional sales,
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redemptions or purchases of Units or Bonds, any drawdowns or repayments of the Loan or any receipts or
reinvestments of Distributions until such date, if at all, based upon the then prevailing net asset value per Unit.

If, on the eighth Business Day following the date on which a Market Disruption Event first occurred, such
Market Disruption Event continues in effect then, notwithstanding the occurrence of any Market Disruption
Event on or after such eighth Business Day, the Calculation Agent may, in its sole discretion, determine the net
asset value per Unit as of such eighth Business Day using the Calculation Agent’s good faith estimate, following
consultation with the Fund Manager, without any liability on the part of the Calculation Agent, of such net asset
value per Unit on such eighth Business Day and taking into account all market circumstances considered by the
Calculation Agent to be relevant, acting reasonably. In such circumstances, the Calculation Agent may, in its
discretion using the Asset Allocation Calculation, make any adjustments to the Portfolio to account for the
occurrence of a Leveraging Event, De-Leveraging Event or Protection Event, based on such market values.
Alternatively, if a Market Disruption Event continues in effect for a period of 8 consecutive Business Days, the
Calculation Agent may designate that event as an Extraordinary Event, with the consequences described under
“Description of the Notes — Special Circumstances — Extraordinary Event”.

Subject to the occurrence of a Market Disruption Event, payment of the Principal Amount and the Variable
Return, if any, is expected to occur on the Maturity Date. If a Market Disruption Event occurs and is resolved by
the fifteenth Business Day before the Maturity Date, payment of the Principal Amount and the Variable Return,
if any, will occur on the Maturity Date. If a Market Disruption Event occurs and is not resolved by the fifteenth
Business Day before the Maturity Date, payment of the Principal Amount will occur on the Maturity Date, and
payment of the Variable Return, if any, will occur as soon as practicable following resolution of the Market
Disruption Event and, in any event, no later than 180 days after the Maturity Date. If the Market Disruption
Event is not resolved by the 175" day after the Maturity Date, the Calculation Agent shall, in its sole discretion,
following consultation with the Fund Manager, determine the net asset value per Unit as of the Business Day
immediately preceding such date using the Calculation Agent’s good faith estimate, without any liability on the
part of the Calculation Agent, of the net asset value per Unit on such Business Day and taking into account all
market circumstances considered by the Calculation Agent to be relevant, acting reasonably, and calculate and
pay the Variable Return, if any, utilizing such net asset value per Unit.

Adjustments Due to Material Changes

If, during the term of the Notes, there is a Replacement Event in respect of the Units, then the Calculation
Agent may, in its sole discretion, notionally redeem the Units at the then prevailing net asset value per Unit and
use the notional proceeds realized to notionally purchase securities of a substantially similar investment fund,
determined in the sole discretion of the Calculation Agent (the “Replacement Fund”). If so, the relevant
securities of the Replacement Fund shall replace the Units in the Portfolio as of the date of such selection. Upon
any such replacement, the relevant securities of the Replacement Fund shall be deemed to be the Units for
purposes of determining the Variable Return, if any, and the Calculation Agent shall, as soon as practicable after
such Replacement Event, make adjustments to any one or more components of the Asset Allocation
Calculation, or any other component or variable relevant to the determination of Variable Return. Adjustments
will be made in such a way as the Calculation Agent, in its sole discretion, determines appropriate to account, in
the calculation of Variable Return, for the performance of the Units up to the occurrence of such Replacement
Event and the subsequent performance of the relevant securities of the Replacement Fund in replacement
thereof thereafter. Upon any Replacement Event and the making of any such adjustment, the Calculation Agent
shall promptly give notice and brief details to Investors. If the Calculation Agent determines, in its sole
discretion, that no appropriate securities may be purchased after the liquidation from the Fund Account of the
Units, the Calculation Agent may declare such event to be an Extraordinary Event. See “Description of the
Notes — Special Circumstances — Extraordinary Event”.

In circumstances where a Replacement Event occurs but there is no market for the Units (due, for example,
to a suspension of redemptions or any other Market Disruption Event), the Calculation Agent may, in its sole
discretion, depending on the nature of the reasons giving rise to the Replacement Event, elect to continue to
hold the Units in the Fund Account or to liquidate the Units at then prevailing net asset values per Unit once
the Units become liquid again and utilize the proceeds to acquire the relevant securities of the Replacement
Fund at then prevailing net asset value per security. In circumstances where a Replacement Event occurs, but
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there is no market for the Units such that the Calculation Agent expects that the Units may not be liquidated
from the Fund Account for the remainder of the term of the Notes, the Calculation Agent will make
commercially reasonable estimates of the net asset value of the Units in order to effect the Asset Allocation
Calculation, from time to time, and to calculate the Variable Return, if any.

Extraordinary Event

If an Extraordinary Event occurs, the Calculation Agent may determine that the Notes will no longer have
exposure to the Units, the Loan will be repaid and the Portfolio may consist only of Bonds until the Maturity
Date. Upon such determination by the Calculation Agent, the Loan will be repaid, and no further Variable
Return will be earned on the Notes, even though the Units may earn a positive return following the occurrence
of an Extraordinary Event. In addition, all cash in the Distribution Account will be paid to Investors on the next
following Monthly Coupon Payment Date (or if a Monthly Coupon Payment Date does not occur prior to
maturity, on the Maturity Date), following which no further Monthly Coupons will be paid for the remainder of
the term of the Notes. At the sole discretion of the Calculation Agent, if the circumstances giving rise to the
Extraordinary Event no longer exist or are determined by the Calculation Agent to have been adequately
resolved, the Calculation Agent may, but is not required to, reallocate the assets of the Portfolio according to the
Asset Allocation Calculation. If an Extraordinary Event occurs, the possibility of an Investor receiving any
Variable Return at the Maturity Date may be significantly reduced. Following the occurrence of an Extraordinary
Event, an Investor would continue to be able to sell a Note in accordance with the terms of, and subject to the
restrictions of, any secondary market then offered by the Selling Agent. See “Description of the Notes —
Secondary Trading”.

For the avoidance of doubt, if an Extraordinary Event occurs, neither payment of the Variable Return, if
any, nor payment of the Principal Amount per Note will be accelerated.

Secondary Trading

There is currently no market through which the Notes may be sold. There can be no assurance that a
secondary market for the Notes will develop or, if such market does develop, that it will be sustained or liquid.
The Notes will not be listed on any stock exchange. The Selling Agent intends to use reasonable efforts to
initiate and maintain a secondary market for the Notes, but reserves the right not to do so in the future in its sole
discretion, without providing prior notice to the Investors. These efforts will consist of posting a daily Bid Price
determined by the Selling Agent through FundSERYV for the Notes. The Selling Agent may, for any reason, elect
not to purchase Notes from any particular Investor. Each sale of a Note to the Selling Agent will be effected at a
price equal to: (i) the Bid Price for the Note; minus (ii) any applicable Early Trading Charge. See “Description
of the Notes — Early Trading Charge”. This will be the secondary market price. See “FundSERV” for details
regarding secondary trading where the Notes are held through participants in FundSERV.

The Principal Amount of a Note is repaid by the Bank only at the Maturity Date. There is no assurance that
any premium that may have been paid by an Investor having purchased Notes in the secondary market will be
recouped. The price that the Selling Agent will pay to an Investor for a Note prior to the Maturity Date will be
determined by the Selling Agent, acting in its sole discretion, and will be based on, among other things: (i) how
much the value of the assets in the Portfolio have risen or fallen since the Issue Date; (ii) the fact that assets in
the Portfolio will be reallocated from time to time between the Fund Account and the Bond Account during the
term of the Notes; and (iii) a number of other interrelated factors including, without limitation, volatility of the
value of the notional assets in the Portfolio, prevailing interest rates and the time remaining to the Maturity
Date. The relationship among these factors is complex and may also be influenced by various political, economic
and other factors that can affect the trading price of a Note. In particular, Investors should realize that the
secondary market price for the Notes: (i) may not rise and fall with changes in the net asset value per Unit; and
(ii) may be substantially affected by changes in current interest rates independent of performance of the notional
assets in the Portfolio. Investors may wish to consult their investment advisors concerning whether it would be
more appropriate in the circumstances at any time to sell or to hold their Notes until the Maturity Date. An
Investor will not be able to redeem Notes prior to the Maturity Date.
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While the Selling Agent will use reasonable efforts, the Selling Agent is under no obligation to facilitate or
arrange for such a secondary market, and such secondary market, when commenced, may be suspended at any
time at the sole discretion of the Selling Agent, without notice. If there is no secondary market, an Investor will
not be able to sell its Notes. The Notes are intended to be instruments held to the Maturity Date. The Principal
Amount of a Note is guaranteed to be repaid only if the Note is held to the Maturity Date.

If an Investor sells Notes prior to maturity, the Investor may have to do so at a discount from the Principal
Amount even if the performance of the Units has been positive and, as a result, the Investor may suffer losses.
See “Risk Factors — Liquidity Risk and Secondary Market”.

An Investor will not be able to redeem Notes prior to the Maturity Date.

Early Trading Charge

A sale of the Notes prior to the Maturity Date may be subject to the Early Trading Charge. If a Note is sold
to the Selling Agent within the first three years following the Issue Date, the proceeds from the sale of the Note
will be reduced by an Early Trading Charge expressed as a percentage of the Principal Amount of the Note
as follows:

If Sold Within Early Trading Charge
1 year 6.95%
2 years 4.65%
3 years 2.50%
Thereafter Nil

An Investor should understand that any valuation price for the Notes appearing on its investment account
statement, as well as any Bid Price quoted to the Investor to sell Notes prior to the Maturity Date, will be before
the application of any applicable Early Trading Charge. An Investor wishing to sell Notes prior to the Maturity
Date should consult its investment advisor about whether an Early Trading Charge is payable, if so, how much it
will be.

The Notes are generally not suitable for an investor who requires liquidity prior to the Maturity Date. An
Investor should consult his or her investment advisor as to whether it would be more favourable in the
circumstances at any time, to sell Notes (assuming the availability of a secondary market) or to hold the Notes
until the Maturity Date. An Investor should also consult his or her tax advisor as to the income tax consequences
arising from a sale prior to the Maturity Date as compared to holding the Note until the Maturity Date. See
“Certain Canadian Federal Income Tax Considerations”.

The Selling Agent and/or any of it affiliates may, at any time, subject to the applicable laws, purchase Notes
at any price in the open market or by private agreement.

Rank; No Deposit Insurance

The Notes will constitute direct unconditional obligations of the Bank. The Notes will be issued on an
unsubordinated basis and will rank pari passu, as among themselves and with all other outstanding, direct,
unsecured and unsubordinated, present and future obligations (except as otherwise prescribed by law) of the
Bank, and will be payable rateably without any preference or priority. The Notes will not be insured under the
Canada Deposit Insurance Corporation Act or any other deposit insurance regime.

Credit Rating

The Notes have not been rated. As of the date of this Information Statement, the deposit liabilities of the
Bank with a term to maturity of more than one year are rated AA by DBRS, AA — by S&P and Aal by Moody’s.
There can be no assurance that, if the Notes were specifically rated by these rating agencies, they would have the
same rating as the other deposit liabilities of the Bank. A rating is not a recommendation to buy, sell or hold
investments, and may be subject to revision or withdrawal at any time by the relevant rating agency.
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Settlement of Payments

The Bank will be required to make available to CDS, no later than 10:00 a.m. (Toronto time) on the
Maturity Date, funds in an amount sufficient to pay the amounts due under the Notes. Payment of the Variable
Return, if any, and Monthly Coupons, if any, may be delayed in certain circumstances. See “Deferred Payment”
and “Description of the Notes — Market Disruption Event”.

All amounts payable in respect of the Notes will be made available by the Bank through CDS or its
nominee. CDS or its nominee will, upon receipt of any such amount, facilitate payment to the applicable CDS
Participants or credit the account of such CDS Participants, in amounts proportionate to their respective
interests as shown on the records of CDS.

The Bank expects that payments by CDS Participants to Investors will be governed by standing instructions
and customary practices, as is the case with securities or instruments held for the accounts of customers in bearer
form or registered in street name, and will be the responsibility of such CDS Participants. The responsibility and
liability of the Bank in respect of Notes represented by a Global Note is limited to making payment of the
amounts due in respect of the Global Note to CDS or its nominee. Neither the Bank nor any of its affiliates will
have any responsibility or liability for any aspect of the records relating to or payments made on account of
ownership of the Notes represented by the Global Note or for maintaining, supervising or reviewing records
relating to any such ownership.

The Bank retains the right, as a condition to payment of amounts at the Maturity Date, to require the
surrender for cancellation of any certificate evidencing the Notes.

Neither the Bank nor CDS will be bound to recognize the execution of any trust affecting the ownership of
any Note or be affected by notice of any equity that may be subsisting with respect to any Note.

Deferred Payment

Federal laws of Canada preclude the charging of interest or other amounts for the advancing of credit at
effective rates in excess of 60% per annum. When any payment is to be made by the Bank to an Investor at the
Maturity Date or on any Monthly Coupon Payment Date, payment of a portion of such payment constituting a
Variable Return or Monthly Coupon that would exceed 60% per annum may be deferred to ensure compliance
with such laws. In addition, the Bank may withhold a portion of any payment to an Investor that the Bank is
legally able or required to withhold. The Bank will pay the portion so deferred to the Investor together with
interest at the Bank’s equivalent term deposit rate as soon as Canadian law permits.

Form of the Notes
General

Each Note will be represented by a global Note representing the entire issuance of Notes. The Bank will
issue Notes evidenced by certificates in definitive form to a particular Investor only in limited circumstances.

Global Note

The Bank will issue the registered Notes in a form of a fully registered global Note that will be deposited
with a depositary (initially being CDS) and registered in the name of such depositary or its nominee in a
denomination equal to the aggregate Principal Amount of the Notes. Unless and until it is exchanged in whole
for Notes in definitive registered form, the registered global Note may not be transferred except as a whole by
and among the depositary, its nominee or any successors of such depositary or nominee.

The Bank anticipates that the following provisions will apply to all arrangements in respect of a depositary.

Ownership of beneficial interests in a global Note will be limited to persons, called participants, that have
accounts with the relevant depositary or persons that may hold interests through participants. Upon the issuance
of a registered global Note, the depositary will credit, on its book-entry registration and transfer system, the
participants’ accounts with the respective Principal Amounts of the Notes beneficially owned by the participants.
Any dealers participating in the distribution of the Notes will designate the accounts to be credited. Ownership
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of beneficial interests in a registered global Note will be shown on, and the transfer of ownership interests will be
effected only through, records maintained by the depositary, with respect to interests of participants, and on the
records of participants, with respect to interests of persons holding through participants.

So long as the depositary, or its nominee, is the registered owner of a registered global Note, that depositary
or its nominee, as the case may be, will be considered the sole owner or Investor of the Notes represented by the
registered global Note for all purposes. Except as described below, owners of beneficial interests in a registered
global Note will not be entitled to have the Notes represented by the registered global Note registered in their
names, will not receive or be entitled to receive physical delivery of the Notes in definitive form and will not be
considered the owners or Investors of Notes. Accordingly, each person owning a beneficial interest in a
registered global Note must rely on the procedures of the depositary for that registered global Note and, if that
person is not a participant, on the procedures of the participant through which the person owns its interest, to
exercise any rights of an Investor. The Bank understands that under existing industry practices, if the Bank
requests any action of Investors or if an owner of a beneficial interest in a registered global Note desires to give
or take any action that an Investor is entitled to give or take in respect of the Notes, the depositary for the
registered global Note would authorize the participants holding the relevant beneficial interests to give or take
that action, and the participants would authorize beneficial owners owning through them to give or take that
action or would otherwise act upon the instructions of beneficial owners holding through them.

Payments on the Notes represented by a registered global Note registered in the name of a depositary or its
nominee will be made to the depositary or its nominee, as the case may be, as the registered owner of the
registered global Note. The Bank will not have any responsibility or liability for any aspect of the records relating
to payments made on account of beneficial ownership interests in the registered global Note or for maintaining,
supervising or 